HGM: Explanation for the qualified opinion of the auditor at the semi-annual Financial Statement of 2020
On 13 Aug 2020, Ha Giang Mineral and Mechanics JSC explained the qualified opinion of the auditor at the semi-annual Financial Statement of 2020 as follows:
1. The qualified opinion of the auditor:
About the extraction for provision of long-term financial investment: The Company was presenting about the financial investment into Cao Bang Iron and Cast Iron Joint Stock Company following the original value which was VND 69.46 billion and the provision of long-term financial investment which was VND 39.37 billion, based on the database at Financial Statements of the fiscal years of Cao Bang Iron and Cast Iron Joint Stock Company, in accordance with the instructions at Circular No. 48/2019/TT-BTC dated 08 Aug 2019, valid from 10 Oct 2019; However, according to the auditors, if the Company extracted for provision based on the actual investment value following the account standards, there would have been the additional provision of about VND 27.8 billion needed to be extracted, in comparison with the method to extract for provision following the investment value that the Company implemented. The Board of Management of the Company assessed carefully and believed that this method to extract for provision and record of the provision of long-term financial investment that the Company applied would not affect significantly the decision of the Financial Statement’s readers
2. Emphasis of matter:
2.1. About the unimplemented investment projects: About the Project of Mau Due antimony ore selection factory, accepted by the General Meeting of Shareholders, Board of Directors in 2013, the Company rented technical engineers, investment consultants and received the investment permission. However, by now, the technology according to the plan was no longer suitable to the actual status of the Company, Board of Directors of the Company was considering and reassessing the technology and the efficiency of the project. By now, the Board of Management of the Company was still building on the plan and selecting the more suitable technology scale to implement
2.2. About the contribution for the locality to upgrade, for maintenance, construction of technical infrastructures and welfare structures in the province according to the Decision No. 2621/2012/QD-UBND dated 03 Dec 2012 by the People’s Committee of Ha Giang Province
Based on the Document No. 109/BC-CT dated 26 Jun 2014 by the Tax Department of Ha Giang and the related offices about proposing to the People’s Committee of Ha Giang to considering the standing report of the Provincial People’s Council on suspending collecting the above contribution. On that basis, the Company has no longer extracted or submitted for this contribution since 2015. At the issue date of this report, the Provincial People’s Council and the Provincial People’s Committee have not issued the decision on suspending collecting the above contribution. Board of Management of the Company believed that the issue of not extracting for this contribution was suitable and would not affect the operating result
2.3. About the enterprise income tax which was not preference when the enterprise equilized in 2006 for term 2008 – 2018 as recommendation of the auditor party of local budget in 2018 – State auditors – Section VII. On 02 Jul 2020, the Company sent the explanation to the State auditors, General Tax Department and the Provincial People’s Committee, local taxation office. By now, the decision on tax arrears has not been issued by the taxation office. The Company believed that the issue that the Company has enjoyed the preference enterprise income tax when the enterprise equitized, since 2006, according to the instruction documents of the General Tax Department and local tax department was suitable to the issued regime
